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art 2: Needs anc
development

— Various indicators development

— Importance of objective and subjective measures
— Usage of measures for policy work

— A new research project on HDI

challenges 1or new indicators




Part 1. Development Indicators 4

« Alternative way to measure well-being through subjective
assessment over one’s life =» by SWB
— Do different development measures tell us different interpretation
over the development path?

— Is there a way to apply the different measures to understand
better over the development path and solve social and economic

issues?




By GDP: Japan: successful economic development
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By HDI: Japan's Human Development Index y

— Prefecture-based HDI in 2000
« Gaps among prefectures is not small.
« Tokyo (#1 in Japan)>Norway (#1 in the world)

« Aomori (the bottom in Japan)= Slovenia and
Portugal (27%/28™ in the world)
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By SWB: Life satisfaction among Japanese
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(Data Source: Survey of Lifestyles and Needs, Cabinet Office)




GDP vs. SWB trends
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Is there a way to apply the different measures to understand better over
the development path and solve social and economic issues?




Japan’s Development: GDP-HDI-SWB
Prefecture Level /

Top 4 Shiga Shizuoka Ishikawa

Top 5 Shizuoka Fukui Nagasaki
Bottom 5 Kagoshima Akita Hiroshima
Bottom 4 Saitama Kagoshima lwate
Bottom 3 Nagasaki Nagasaki Akita
Bottom 2 Nara Okinawa Shiga
Bottom 1 Okinawa Aomori Kochi
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Group 1 Group 2 Group 3 Group 4 Group 5
HDI>GDP HDI>GDP HDI=GDP HDI<GDP HDI<GDP
by more byOto5 byOto5 by more than
than 5 ranks ranks 5 ranks
ranks
Prefectures Kanagawa, Saitama, Tokyo, Hokkaido, Aomori, Iwate,
Yamanashi, Chiba, Toyama, Miyagi, Akita,
Gifu, Fukui, Ishikawa, Yamagata, Fukushima,
Kyoto, Nagano, Aichi, Gunma, Ibaraki,
Hyogo, Shizuoka, Mie, Niigata, Tochigi,
Nara, Shiga, Hiroshima, Osaka, Yamaguchi
Kagawa Wakayama, Kochi, Tottori,
Shimane, Nagasaki Saga,
Okayama, Oita,
Tokushima, Miyazaki,
Ehime, Kagoshima
Fukuoka,
Kumamoto,
Okinawa
45% and more 4 3 2 3 ]
responded (57%) (21%) (25%) (27%) (14%)
Satisfied
35% or less 0 3 2 1 3
responded (0%) (21%) (25%) (9%) (42%)
Satisfied
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Different measures help us to understand... y

life dissatisfaction is high (less balanced development)

— Dominated by backward prefectures (rural-based), depending on
their economic livelihood by the public works program from the
government.

:> Policy orientation and its impacts over people’s livelihood
through their own assessment could be grasped systematically.
Then, how? Can we gather data? ”




Part 2. Needs and challenges for new indicators
development Y/

« Can we capture the gap?
— Measurements revisions
— Usage of new measures for policy makings
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Recent social issues in Japan 4

school bullies and truancy, widening income gaps,
government deficits....
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Growth Dividend 1) Education “
School enroliment rates in Japan y/
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(Data Source: Basic Surveys on Schools, Ministry of Education, Culture, Sports, Science and Technology)

Higher secondary and tertiary education
=>» School Enrolment Rate (SER) for University From 10% to 50%;

SER for High School from 50% to more than 95%.
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Growth Dividend @ Health

Life Expectancy at Bith in Japan

Years of life
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Year

(Data Source: Life Table, Ministry of Health, Labour and Welfare)

Health condition and system improved

Expected longevity has been upward-trend.
Male: 50.1 yrs (1947) = 78.6 yrs (2005)
Female: 53.9 yrs (1947) = 85.5 yrs (2005)
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Social costs: Suicide Cases in Japan

Suicide cases per 100,000
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(Data Source: Criminal Statistics, Criminal Investigation Bureau, National Police Agency)

Reported suicide cases are on the rise
=» The total number of suicide was 32,552 in 2005. Male: 72.3%

Health reasons, Economic reasons, family reasons, and others
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Recent increase in suicide in Japan 4

J

Reexamination of social and economic well-being measures
and its usage become important for finding effective policy
intervention/solutions.
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Measurement revision: Case of GDP 4

- Life span of consumer durables and
public infrastructure
- Dependence on foreign assets

— _/
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GDP per capita and GPI per capita in Japan
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How about HDI?
y/

 Human development => holistic well-being enhancement
— Economic foundation
— Skill foundation: schooling and training
— Healthy environment
— Social and cultural foundation
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Human Development Defined as )

|

Economy, education and health are chosen.
Are these sufficiently enough to know HD progress of a nation?
How about the selection of indicators?
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Human Development =»\Well-being

Decent Economic Basis A long and healthy life

Economic base: income or asset?
: Access to school or performance? : i Safe and secure

Healthy years concemed? —i{ Human Development ); living environment :

7 \ Social and Political

Participation
in Communities

Knowledge and wisdom 1
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Measures and Usage: dual approach y

Development of Social Progress Measures
GPI
HDI-I
SWB

+

Usage of the new measures
for public policy makings,
\ monitoring and evaluation
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Participatory M&E mechanism:
policy impacts assessment 4

& B

GP] Change in well-being SWBs
before/after a policy intervention

HDI-I

Subjective feedback

p N
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HDI-I project

municipalities in Japan.
Step 4: HD report for Japan
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Transition of Development measures p

— Basic Human Needs
— Various social development indicators
 Third stage : Human development (1990s-)

— Capability and human development, environmental
aspects

— Human Development Index
— Sustainability index
* Fourth stage : ?7?? Social progress???
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Material and Subjective dimensions )

Subjective well-being

Material
wellbeing

Stability

Instability

Sufficient

Moderate and
stable

Moderate but anxious

Scarcity

Poor but stable

Poor and anxious
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National Development
by Material and Subjective dimensions: a framework /

Poor Rich

Instable/Anxious ’8




Assumption and Expected Development Path

Poor Rich

Instable/Anxious




Development Outcome for DCs (1) 4

Poor Rich

A\

Instable/Anxious 2




Poor

Development Outcome for DCs (2) y

Instable/Anxious

Rich
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Poor

Vision of Bhutan’s GNH

Instable/Anxious

Rich
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A Development Path y

New Progress Measures and Usage

—-OWBs (HDI etc) and SWBs
—Sustainability concern

|

Poor

Instable/Anxious
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