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Slowing growth rate of China ICT industry’ s revenue & added

value
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China ICT industry | ., goz | 414 000 18,800 26,532 38417 47,500 56,000 64,814
revenue
Revenue GR Y2Y - 17.8% 34.3% 411% 44.8% 23.6% 17.9% 15.7%
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Data Source: Ministry of Industry and Information Technology (MIIT) CCIDConsulting




The contribution of ICT industry to GDP increases steadily

@ The influence of China ICT industry on the national
economy grows bigger and bigger

€ The proportion of ICT industrial added value to GDP 4.2%
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increased by 2% from 2001 to 2008 3.6% '
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Manufacturing dominates China ICT industry ;Software industry

proportion goes up quickly

e
¥ Revenue of computer sys + electronic elements & components +communication equip+ home audio &

video products account 80% of the overall ICT industry revenue.

€ China software industry grows rapidly, its proportion in the whole ICT industry increased from 6.3% to
11.7% in the past 8 years.
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China ICT industry export GR higher than that of the national

overall export
— 1 E & Total export revenue
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Data Source: General Administration of Customs (GAC) & MIT




The ratio of export dependency of China ICT industry
remains at a high level

Exporting is still very important for china ICT industry.2001-2008,the average ratio of export
dependency is 59.4%.

2008,under the pressure of demand decline from international market, the ratio of domestic
needs begin to go up.
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China informatization history

Hainei Project : Internet Construction and Office Automation Project in State Council

a

Three Golden Project: Golden Bridge Project, Golden Customs
Project, Golden Card Project.

The twelve Golden Projects: Golden Office, Golden Macroscope,
Golden Finance, Golden Tax, Golden Card, Golden Audit, Golden
shield, Golden Insurance, Golden Agriculture, Golden water,
Golden Quality Projects.

Four basic information datebases: -
population database. corporation database. ®The twelve Golden Projects
Natural Resource and Geo-spatial Database . ®Four basic information
Macro-economy basic information database  databases

v Government Online Project
v“Three Golden” Project

»
»

Time period  1980s 1990s 2000 2006- .
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China internet penetration rate

25000

®By the end of June, 2008,
the internet users in China
reached to 253 million, ranked
NO.1 in the world. And the
internet penetration rate is
over 16%, still growing
rapidly.
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Rmb 4,000bn investment will promote related

industries’ informatization construction
e N—

At the end of 2008, Chinese government invested rmb4,000bn to boost domestic needs, which
will consequently promote related industries’ informatization construction for sure.

Rmb 4,000 bn Investment

O Diaster relief

B Independent innovation. Industry stucture adjustment

HE Ecological environment construction

4% U Education, Health. Culture construction
B Low-cost Housing
9% @ Farmers' life quality project & ruran infrastructure

construction
O Road. railway. airport. power grid construction

9%

Data Source: NRDC VM VDMLY




Evolvement of Ministry of Industry and Information Technology

Ministry of Industry and
Information Technology

Former Ministry of
Information Industry

*Electronic manufacturing industry administration - Traditionnal industry administration
« Communication industry administration « ICT industry administration

* Informatiization promotion * Informationization promotion

National \

Development and In;'i?rmaftlt(;lnlzse;tlf Science, Technolo State Tobacco
Reform Commissi priace of the State and Industry fo Monopoly
Council National Defe Administration
*Administration of martial industry.
ig:lsﬁjneanljl:an?:j:g}y\ medium & . . *National Defense administration Tobac_cc_> indl_Jstry
*Policy Planning of administration

small size enterprises S
Informationization

*E- government administration
*ICT application and popularization

- information security CCIDConsul tiﬂg




Conclusions

/r—t

\ China ICT industry coordinates and accelerates China
\
-/  economy growth effectively.

= Informatization boosts the China industrialization practically .
' The convergence of them is becoming a major trend.
\

Chinese government makes great efforts to promote ICT
""\ industry development and “convergence of industrialization &
'\ informatization”
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